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Section Introduction and Overview With the publication of this report ( one of a series proaches-Gross State
Product ( GSP ) and Total Tax-entitled Capacity of the States ), ACIR continues its Tax 1 able Resources ( TTR )-
are also discussed. Table tradition of providing data and commentary intended shows scores on each of these
indices, as available, by region for the period from 1981 to 1985. AppendixA to stimulate, enlarge and advance
the public debate on also considers Export-Adjusted Income ( EAI ). the key issue of state fiscal capacity.
Interstate differ-ences in fiscal capacity-at times amounting to dispari-ACIRs information reports have
emphasized the advantages of the RTS and RRS as comprehensive and ties-have been discussed since the
beginning of the practical measures of fiscal capacity. Yet fiscal capacity century, but they have attracted
increased attention indicators are as difficult to measure as they are impor-with the growth of the federal
governments role in the tant to use. It is essential to understand the conceptual United States after World War
More recently, the 11. background underlying fiscal capacity measurement, decline in direct federal aid to state
and local govern-the strengths and weaknesses of each indicator, the ments has renewed interest in the fiscal
capacity of cautions that should govern the indicators use, and the state areas. relationship between the
various uses of fiscal capacity Over more than years, a series of ACIR informa-20 indicators and the choice of
indicators. tion reports has emphasized both the inadequacies of There are four major uses for indicators...
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